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SOGHOLARR

ANNUAL RESULTS FOR 2018

Consolidated tumover up by +8.2% (International up by +9.7%)
Net result: +7 4%

SOGECLAIR, designer of innovative, high added-value solutions and products for ihe aerospace and fransport sectors, announces
today its financial resuls for the year ended December 31% 2018,
The year is marked by

% SYDAC acquisition (Ausiralia, India, UK) specialized in railway simulation and road transports which represents the 1%

SOGECLAIR establishment in Pacific Asia.

4 The purchase of minority shares in Canada.

 Management strengthening.

“  Asecond half showing strong growth in tem of tumover and results.

The Board of Directors, meeting on March 5" 2019, closed the annual accounts for 2018.
The audt procedures have been accomplished on the annuel accounts.

In€M 2018 2017 201812017
Turnover 159.4 1413 +8.2%
International 88.0 803 0 7%
EBITDAN 156 138 +13.5%
As a % of turnover 9.8% 9.3%
Operational Result 9.1 949 17%
As a % of turnover 5.7% 6.7%
Net Result 1.0 6.5 +7 4%
Including group share 6.3 4] +14.6%

SOGECLAIR presents its 2018 accounts by applying, in anticipation of the effective obligation on 2013/01/01, the IFRS 16 standard (accounting as fived assets the leases).

Thus EBITDA amounted at €M 15.6 (including 24 ME under the effect of IFRS 16)
”]{Jpa"ammg result - other operafing income and charges + amorization expenses and operaling provisions

Growth of activity
The growth comes o +8.2% (5.8% at constant perimeter) with a sirong increase at the 2 half ai +14.8% (10% at constant
perimeter). The tumover af constant perimeter is deducted from the share generated by the companies acquired in 2018 representing
J6EM
To point the very good performances of

+ Simulation: +37%

v America: +17%

v Products: +16%

4+ Aerospace activity at 134.7 €M at +5.4% is confinuing its long term growth (+44% in 5 years),
' Simulation at 21.7 €M accelerate at +37% of which +14% at constant perimeter (+122% in 5 years).
4 Vehicule at 3 €M in decline of 19% due fo a 2017 base effect at +141% (+76% In 3 years).

The EBITDA profitability by division is detailed below:

EBITDA | Division In €M As a % of turnover
Aerospace 19 5.9%
Simulation 55 252%
Vehicule 0.8 285%

Parent company 14

Group 15.6 9.8%

The 2018 accounts are presented for te 1 tme by applying the IFRS 16 standard (EBITDA impact +2.4 €M, debit impact +8 56M)
As a Tesut, the gearing stood at 4.7% ncudng 14.9% which was related to the anfcipate appication of IFRS 16 standar
mandatory on the 1 of January 2019.

Dividend proposal
The Board of Directors wil propose to the General Meeting of Shareholders on May 16" 2019, a dividend of €0 67 per share.

Perspectives

SOGECLAIR posted a mode! of continuous growth, a well-balanced customer and geographical portolo. Its perfect knowledge and
the capitalization of future technologies, end to end packages offers of products and services, reinforce its position of technological
player of reference in the aerospace and transport market

Thanks to its investments that support long-term growth, SOGECLAIR anticipates a new year of growth for 2019.

Next announcement: turnover for Q1 2019, on May 07th 2019 after closing of the Stock Market

About SOGECLAIR

Designer of mnovative, hiph added-value solutions and products, SOGECLAIR brings its skils in high-qualty engineenng and production to 3 broad range of cutting-edge sectors, notably aemonaufics,
space and fransport. Supporting its customers and partners from the design and simulation stages frough fo the end of the products fefme, all dong the production chain through fo entry into sendce,
fhe Group counts mare than 1,500 staff working worldwide to offer 3 high-quality, proximify senvice to al its cusiomers.

SOGECLAIR is lsted on NYSE Euranet Pans - Comparment C - Code ISIN: FRO0J0035864 - PEA PME 150 (Reuters SCLR.PA - Bloomberg S0G.FP)

Conizcls: Phijppe ROBARDEY, President & CEQ of SOGECLAIRY Marc DAROLLES, Exeeutive Vice Fresident of SOGECLAIR 1 +33(015 8171 71 71 www sogeciar com



SOG@LAIR SOGECLAIR is a family company listed on NYSE Euronext Paris
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SOGECLAIR creation to lead the

companies development 1998
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Listed on the
Paris Stock Exchange
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rth America Europe

2018

Set upin
Asia Pacific

SOGECLAIR is a leading supplier of technological solutions and products with
high added-value in the

transportation industry (air and ground)




Headquarter
7 Avenue Albert Durand
31700 BLAGNAC - FRANCE

SOGECLAIR

Our international development
started in the 2000s and keeps
growing




A UNIQUE OFFER

We design, manufacture and support the transportation
solutions of tomorrow.




R&D PRODUCTS

Aircraft equipment,
Teleoperated vehicles,
Simulators,

Software, ...

TECHNOLOGIES

Thermoplastics,
Additive manufacturing,
Pultrusion, ...

PROCESS

Optimization,
Standardization,
Lead Times reduction,
Design to Cost, ...

Productivity,

Visual management,
Digital continuity,
Data access, ...

SIMULATION

+  Synthetic environment,
Augmented reality
« Sensors testing,, ...




DESIGN - ENGINEERING

AIRCREFT SIRUCTIRES [HIERIORS ciiic]
EQUIPMENT

SOFTWARE AND SIMULATORS




PRODUCTS




AEROSPACE SIMULATION VEHICLE
DIVISION DIVISION DIVISION

A )

Engineering & Products Engineering &
Simulators and simulation manufacturing of mission
software , vehicles

XeX R
‘E} 0,0

Mechanical Virtual
engineering reality




AEROSPACE SIMULATION VEHICLE

84% of turnover 14% of turnover 2% of turnover

ENGINEERING PRODUCTS PRODUCTS

Design Software =) . \jitary and industrial
Development Simulator for development vehicles
Training simulators Transformations and

Production support j
adaptations

Support for devices in
service

Modifications
Certification

PRODUCTS

Structure

Embedded equipment
Aircraft interiors furniture
Simulated equipment




2018 RESULTS



2018: A CUSTOMER PORTFOLIO WELL BALANCED

Others
16.2%

Airbus - Avion (FR, UK,
SP, DE)
Others 34.3%

Airbus - Avion (FR,
UK, SP, DE)
55.1% Dassault Bombardier — Avion
10.7% 20.0%

Dassault




ACTIVITIES

TURNOVER

159.4

I
136.5 147.3

In €M

2016 2017 2018

EBITDA at 9,8% of turnover

B France ' Europe America M Rest of the world

15.6*

13.8

In €M

2016 2017 2018

* including anticipate application of IFRS 16 (2,4M€)

m u@ www.sogeclair.com



OPERATING INCOME AT 5,7% of TURNOVER

GEARING (including qualified pre-payment)

44,74%*
23,86%
14,01%

2017 2018

* Including anticipate application of IFRS 16 (14.9%)

< Net debt of cash is rising due to:
= An increase of the Group’s debt following the IFRS 16 application for +8,5 €M

= The treasury degradation following a WCR (working capital requirement)
increase and overdue payments over the period

+«+ Shareholders 'equity impacted by -3 €M through the purchase of minority shares in
Canada

m u@ www.sogeclair.com




IN SYNTHESIS

2018 ACCOUNTS (€K)

2018

(before IFRS 16)

Turnover 136,523 147,322 159,439 159,439

EBITDA 12,302 13,774 15,637

Operational Result 8,218 9,881 9,125

NetDeot including 10,868 7.824 16,978 L
qualified pre-payments)

* including anticipate application of IFRS 16




2018 vs 2017 ACCOUNTS / SEMESTER

+8.2%

Turnover (€K) 4" 159,439
147,322

+1.7% +14.8%
N ‘4" 83,798
74,340 75,641

H1 2017 H1 2018 H2 2017 H2 2018 2017 2018

SOGECLAIR confidentiel



2018 vs 2017 ACCOUNTS / SEMESTER

+13.5%
15,637
EBITDA (€K)
+23.2%
r\ 11,097

-4.8%

4,769

4,540

H1 2017 H12018* H2 2017 H2 2018* 2017 2018*
(including IFRS 16) (including IFRS 16) (including IFRS 16)
SOGECLAIR confidentiel



2018 vs 2017 ACCOUNTS / SEMESTER

Net Result (€K)

+7.4%

+25.9% r\
r\ 6,957
6,619

-72.3%
1,220
338
H1 2017 H1 2018 H2 2017 H2 2018 2017 2018

SOGECLAIR confidentiel



SOGECLAIR

AEROSPACE
DIVISION

A

Engineering & Products




AEROSPACE

Variation
2018 201 8-
2017
Turnover 121.0 127.7 134.7 +5.4%
EBITDA 8.5 7.7 7.9 +3.2%
As a % of turnover 7.0% 6.0% 5.9%

» Purchase of minority shares in Canada

» Wining of aircraft fleet support in services

» Growth of embedded and simulated equipment
» Strong growth of the business aviation activity

» Management strengthening for thermoplastic activity




AEROSPACE TECHNOLOGIES

Design and manufacture
Materials & operational implementation

MARKET DRIVERS Qualification of equipment manufacturers

Design to cost

@ = KEY FACTORS OF SUCCESS

Innovation Ecological performance
of aircrafts Mobility and engineers training towards
new technologies / processes
‘\ 4 Winning of new customers
Q’ A Strengthening the presence in the USA
N Start production in India

Value engineering Rate Digitalization

r
Maintenance of fleets in

service and of the second-
hand market

| S

Business aircraft interiors A350 Center Wing Box




SOGECLAIR

SIMULATION

DIVISION
X2




SIMULATION

Variation
2018 2018-
2017
Turnover 14.0 15.9 21.7 +36.8%
EBITDA 3.1 42 5.5 +29.7%
As a % of turnover 21.7% 26.6% 25.2%

» SYDAC acquisition in August (Australia, India, UK)

» High order intake

» Structuring A.V. Simulation : General Manager, premises, teams

(difficulties to recruit)




SIMULATION

MARKET DRIVERS

N 5L

Needs to design complex
systems incorporating multiple
technologies and environments
(vehicles, arming systems, ...)

Training needs for operators &
traceability

Railway Simulator in virtual reality & % e rere o

DoF 6 Simulator and virtual

reality headset

TECHNOLOGIES

* Development of simulation software:
Environments,
Combined sensors,
Business application.

» Architecture, design and realization of
business simulation systems

KEY FACTORS OF SUCCESS

Acceleration of the complexity of systems,
Strengthening resources,

Deployment of a direct and indirect
commercial network on all continents,
Integration of SYDAC.




SOGECLAIR

VEHICLE
DIVISION

Engineering & manufacturing
of mission vehicles (military and
industrial)




VEHICLE

Variation
2018 2018-
2017
Turnover L5 37 3.0 -18.6%
EBITDA 0.04 0.7 0.9 +14.9%
As a % of turnover 2.9% 20.2% 28.5%

» Recruitment of a Deputy General Manager, Army General Luc
Beaussant : « SERA Ingenierie is the French company which has an
overview on the opening of routes and the counter-mine. »

» New industrial customer in support of its diversification towards
the military

» Cooperations with the simulation division for large simulators




VEHICLE

MARKET DRIVERS

Increasing needs for
protection and support
of the military in
operation

Mined route opening System

(SOUVIM)

©

Transformation
and adaptation
needs for mission
vehicles

Multi-mission terrestrial drone

TECHNOLOGIES

Expertise in architecture, design, dynamic
behavior and vehicle construction.

KEY FACTORS OF SUCCESS

* Boost growth for:
*  Property products
 Advance internal skills




SOGECLAIR

Perspectives

SOGECLAIR posted solid basics thanks to its investments in:
Research & Development,
Clean products,
Customer diversification,
Geographic globalization,

which support its long-term organic growth.

External growth will enable to accelerate development in

the future.

In short term, SOGECLAIR anticipates a new year of growth
for 20109.




bl FORECAST PRESS RELEASE DATES

2019 Q1 Turnover 2019/05/07
2019 Q2 Turnover 2019/07/24

2019 H1 Results 2019/09/11

Quiet period from 2019.08.28 to 2019.09.11

2019 Q3 Turnover 2019/11/06




APPENDIXES



Appendixe 1: Consolidated income statement

Turnover 136,523 147,322
Other operating income 3,312 4,203
Cost of goods sold -52,210 -57,564
Payroll expenses -73 812 -77,837
Taxes and duties -1,172 -1,229
Depreciation and amortisation -3,853 -3,710
Other expenses -339 -1,121

Income from sale of consolidated holdings
Other operating income and charges

Share of income from equity method affiliates

Income from cash and cash equivalents
Gross finance costs

Income tax expense

Part of group
Part of minorit




Appendixe 2: Consolidated Balance Sheet - Assets

Goodwill
Intangible assets
Tangible assets

Equity method investments

Trade notes, receivables and related accounts
Other current debtors
Deferred income tax

Cash and cash equivalents




Appendixe 3: Consolidated Balance Sheet - Liabilities

Capital 2,900 2,900
Share premium 2,630 2,630
Own shares -712 =712
Reserves and accrued 34,966 42,095

Minority interests 8,919

Non-current provisions

Non-current qualified pre-payments

Non-current financial liabilities 16,986
Other non-current liabilities

Current qualified pre-payments
Current part of non-current financial liabilities
Current financial liabilities
Current provisions
rade creditors, instalments and related accounts
Tax and social liabilities
Deferred income tax
Other current liabilities




Appendixe 4: Consolidated sector-by-sector analysis

Turnover

Other operating income
External expenses

Payroll expenses

Taxes and duties
Depreciation and amortisation
Other expenses

Intra-Group operations

127,738
2,354
-47,907
-68,087
-819
-2,893
-928
-4,690

Result on disposal of consolidated participations
Other operating profits and expenses 1,347

Share in earnings of equity method affiliates 11

134,694
3,157
-50,605
-73,499
=795
-3,823
-786
-4,255

-23

5

-49 -64

-18 -1
79

T

-3

-214

1,727




Appendixe 5 : Cashflow Statement

Consolidated net result (including minority interes ts)
+/- Amortisation and provisions (excluding those linked to current assets)
-/+ Latent gains and losses linked to fair value variations
-/+ Transfer capital gains and losses
-/+ Dilution profits and losses
+/- Share in the result linked to equity method affiliates
- Dividends (non-consolidated securities)
Self-financing capacity after net finance costs and tax
+ Net finance costs
+/- Tax charge (including deferred tax)
Self-financing capacity before net finance costs and tax (A)
- Tax paid (B)
+/- Variation in working capital requirement linked to the activity (including debt related to personnel benefits) (C)
= CASHFLOWS FROM OPERATING ACTIVITIES (D) = (A + B + C)
- Outflows linked to the acquisition of tangible and intangible assets
+ Inflows linked to the sale of tangible and intangible assets
- Outflows linked to the acquisition of financial assets (non-consolidated securities)
+ Inflows linked to the sale of financial assets (non-consolidated securities)
+/- Impact of variations in scope
+ Dividends received (equity method affiliates, non-consolidated securities)
+/- Variation in loans and advances granted
+ Investments grants received
+/- Other flows related to investment operations
= CASHFLOWS FROM INVESTMENT ACTIVITIES (E)
+ Sums received from shareholders at time of capital increases
- Dividends allocated for payment during the year

- Dividends paid to the parent company shareholders

- Dividends paid to the integrated company minority interests
+ Revenue from loan issues
- Loan reimbursements (including leasing contracts)
- Net finance costs (including leasing contracts)
+/- Other flows linked to financing operations
= NET CASHFLOWS FROM FINANCING ACTIVITIES (F)
+/- Impact of changes in currency exchange rates (G)
= NET CASH VARIATION (D +E+F + G




SOGEQGLAIR

P< EMAIL ADDRESS

& PHONE NUMBER
+33(0)561 717033

¥. SOGECLAIR
S

7 avenue Albert Durand
CS 20069 — 31703 Blagnac Cedex France




